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June 1,2006 

The Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, CA 9001 2 

Dear Supervisors: 

MEDICAL SCHOOL REPLACEMENT AFFILIATION AGREEMENT 
BETWEEN THE COUNTY OF LOS ANGELES AND 

THE REGENTS OF THE UNIVERSITY OF CALIFORNIA 
(Second and Fifth Districts) (3 votes) 

IT IS RECOMMENDED THAT YOUR BOARD: 

1. Approve and instruct the Director of Health Services, or his designee, to sign 
the attached replacement Agreement with the Regents of the University of 
California (University) for the provision of Purchased Academic Services and 
certain patient care services at Harbor-UCLA Medical Center (Harbor) and 
Olive View-UCLA Medical Center (Olive View), effective July 1, 2006 through 
June 30, 201 1. The maximum annual County obligation under this 
Agreement in Fiscal Year 2006-07 will be $25,329,500. 

2. Approve the one-time retroactive payment of $1,342,145 for Purchased 
Academic Services and certain patient care services pertaining to Fiscal 
Year 2005-06. This includes a retroactive payment of $187,850 for Harbor 
and $1,154,295 for Olive View in Fiscal Year 2006-07. 

PURPOSEIJUSTIFICATION OF THE RECOMMENDED ACTION: 

Under the existing medical school Affiliation Agreements, the County can annually 
renegotiate the financing provisions to reflect changes in the nature or volume of 
services purchased. This replacement Agreement has been designed to put into 
place new financing provisions for Fiscal Year 2006-07 and retroactive payment 
provisions pertaining to Fiscal Year 2005-06. It has also been designed to put into 
place clear requirements and principles of accountability for the medical school with 
regard to purchased academic services. This Agreement revises and replaces the 
prior July 1, 1999 Agreement (No. H-210840) and subsequent Amendment No. 1 
dated June 19,2001 and Amendment No. 2 dated July 6, 2004. 

FISCAL IMPACTIFINANCING: 

The maximum annual County obligation under the Agreement in Fiscal Year 
2006-07 will be $25,329,500 for Harbor and Olive View. This reflects a $4,846,125 
increase over the Fiscal Year 2005-06 contract amount that will carry forward to 


































































































































































































